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Subpart A--General Provisions

$208.10 Information collection.

The information collection regnive-
ments contained in this part have heen
approved by the Office of Manzgement
and Budget (OMB) under 44 U.B.C. 3501
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ot seq. The forms, filing date, and ap-
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{dentified in 30 CFR 210.10.
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§206.50 Purpose and scope.

{a) This subpart is8 applizable to all
oil production from Indian (Tribal and
allotted) oil and gas leases (except
leases on the Usags Tndian Reserpvation,
Osage County. Ok.ahoma). The purpose
of this subpart is to establish the va.ue
of production, for royvalty purposes,
congistent with the mineral leasing
laws, other applicable laws, anag lease
terms.

(hy If the specific provisions of any
Federal statute, treaty, settlement
agreement betwesn the Indian lessor
and a Jessee resulting from administra-
tive or judicial litigation or oil and
gas lease subject to the requirements
of this subpart ere inconsistent with
any regulation in this subpayt, then
the statnte, lreaty, lease provision or
settlement agreement shall govern to
the extelt of that inconsistency.

(c) All royalty payments made to
MMS or Indian Tribes are subject Lo
andit and adjustment,

(d) Tte regulazions in thig subpart
are intended to ensnre that the trust
responsibilities of the United Stztes
with respsct to vhe adminigeration of
Tndian oil and gas leases are discharged
in acconance with the regquirements of
the governing mineral lzasing taws,
treaties, and leass terms.

$206.51 Definitions,

Tor the purposes of this subpart:

Allowence means an approved or an
MME-initially accepted deduction in
determining value for royalty puar-
poses. Transportation allowance means
an allowance for the reasonable, acsqal
costs incurred by the lesses for moving
oil to a point of sale or point of deliv-
ery off the leage, unit area, or
commuiitized area, excluding gath-
ering, or an approved or MMS&-initially
accepted deduction for costs of such
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transportation, determined by this sub-
part.

Area means a geographic region at
least as large as the defined limits of
an cil andsor gas field inp which oil and/
or ga% lease products have similar qual-
ity, economic, and legal characteris-
tics

Ammcs-lengtt contract means & con-
tract or agreement that has becn ar-
rived at in the market place between
independent, nonaffiliated perscns with
oppesing sconomic interests regarding
thal contract. Tor purposes of this sub-
part, LwWo persons are affiliated if one
person controls, is controlled by, or is
ander common control with another
person. For purhoses of this subpart,
based on Ghe instraments of ownership
of the voting securities of an entity, or
hased on other forms of cwnership:
owrership in excess of 50 percent con-
stitutes contral; ownership of 19
through 50 percent creales a presump-
tion of control; and ownership of less
than 10 percent creatas a presunmption
of noncoentrel which MMS may rebut if
it demonstrates acinal or legal control,
inciuding the existence of interlocking
divectorates. Notwithstanding any
other provisions of this subpart, con-
tra~ls between relatives, either by
Bbload or by marriage. are not arm’s-
length contracts, MM3 may require the
jessee to certify ownership controi. To
he ronsidered arm’s-length for any pro-
ducbion monbth, a contract must meet
the requirements of this definition for
phat production month, as well as when
the contracl was executed.

Zudit means a review, conducted in
accordance with generally accepted ac-
counling and auditing stancards, of
royalty payrent compliance setivities
of lessees or other interest holders who
pay royaliies, rents, or bhonus3s on In-
dian leases.

BlA means the Bureau of Indian Af-
fairs of the Department of the Interior.

BIM means the Bureau of Land Man-
agement of the Department of the Inte-
ricr.

Condensaf:  means liguid hydro-
carbons (mornally exceeding 40 degrees
of API gravity) recevered at the sur-
face without resorting to plocessing.

Lalxs
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Condensale is the mixture of liguid hy-
drocarbons that results from condensa-
tion of petroleum hydrocarbons exist-
ing initially in a gaseous phase i1 an
underground rescrvolr,

Contrect eans any oral or written
agreement, including amendments or
revisiors thereto, between two or more
persons and enforceable hy law shat
with due consideration craates an obli-
gation.

Field neans a geographi: reglon situ-
ated over one ot more sabsurface oil
and gas reserveirs encompassging at
least Lhe outermost boundaries of all
0il and gas accumulations known to be
within those reservoirs wvertically pro-
jected to the land surface. Onsiore
fields are usualy given names ang
their alficial boundaries are nften des-
ignated by oil and gas regalatory azen-
ciss in Lhe respective States in waich
the fields are locaved.

Gathering means the movemens of
lease production to a central accurmu-
latlion or treatmant point on the lease,
uuit, o communitized area, or o a
central acceamulation o treatment
point  off  the leass, unit, or
communitized srea as approved by
BTL.M operations personnel for omshore
leases.

Gross proceeds (for royalty payment
purposes) means the total monies and
athelr consideration aceruing to an oil
and gas lessee for the disposition of the
oil praduced. Gross proceeds includes,
but iz not limited to, payments to the
legsee for certain services such as dehy-
dration, measurement, and/or gath-
aring 1o the extent that the lessee is
obligated to perform then at no cost to
the ludian lessor. Gross proceeds. as
applied to oil. also includes, but ig not
limited Lo, reimbursements for har-
boring or lerminaling fees. Tax reim-
bursements are part of the gross pro-
ceeds accruing to a lessee even though
the Indian royalty interest may be ex-
emptl from taxation. Monies and cther
consideration, 1n¢luding the forms of
consideration identified in this para-
graph, to which a lesses is contrac-
tually or legally entitled but which it
does not seek to cellect through rea-
sonahle efforts are also part of gross
proceeds.

Indiar allottee means any Indian for
whom land or an interest in land is

30 CFR Ch. il (7-1-03 Edition)

hed in trust by the United States or
who holds titie subject to Feleral re-
striction against alienation.

mdign Tribe means any Indian Tribe,
baad, nation, pueblo, community,
rancheria, colony, or other greup of In-
dizng for which any land or interest in
iand is held in trust by the United
States or which is subject to Federal
restriction against alienation.

Lease means any contract, profit-
share arrangement, joint venture, or
other agreement isswed or approved by
the United States under a minzral leas-
ing law that authorizes exploration for,
development or ex(raction of, or re-
moval of lease prodacls—or the land
area covered by that authorization,
wlhichever is required by the context.

Ledse procicts meals any leased min-
arals attribatable to, originating from,
orallocated to Indian leases.

essee INEals any person Lo whom an
Indian Tribe, or an Indian allottee
issues a lease, and any person who has
bean assigred an obligation to make
rovalty or other payments required by
thes lease. This includes any person who
has an intecest in a lease as well as an
operator or payor wioc has no interest
in the lease but who has assumed the
rovalty payment responsibility.

Like-guality  lease producisi mMeans
lease pradacts which  have similar
chemical, physical, and legal charac-
taristics.

Lowd vil means any oil which has
heen used with respect to the speration
of oil or gas wells for welibore stimula-
tion, workover, chemical wrealment, or
production purposes. It does not in-
clude oil used at the surface to place
lease production in marketable condi-
tion.

Markefable condibion means lesase
products which are sufficiently free
from impurities and otherwise in a con-
dilion that they will be accepted by a
purchaser under a sales contract typ-
ical for tne field or area.

Marketing affiliate means an affiliate
of the lessee whose function is to ae-
(uire only the lessee's production and
to market that production.

Minimum royalty means that min-
imum amount of annual rovalty that
the lessee must pay as specified in the
jeage or in applicable leasing regula-
tinns.
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MAMS means the Minerals Manaze-
ment Service of the Department of the
Interior.

Net-back method (or workback mebh-
ody means a method for calculating
market value of oil at the lease. Under
this method, costs of trangportation,
processirg, or manufacturing are de-
ducted from the proceeds received for
the oil and any extracted, processed, or
manufaciured productls, or from the
value of the oil or any extracted, proc-
essed, or manufactured producis at the
first point at which reasonable values
for any such products may be detsr-
mined by a sale under an srm's-length
contract or compariscn to other saes
of such products, to ascertain value at
the lease.

Net profii share (for applicable Indian
lessees) means the specified share of
the het profit from production of oil
and gas as provided in the agreement.

Oil means a mixture of hydrocarbons
that existed in the liquid phase in nat-
ural underground reservoirs and re-
mains liguid at atmospheric pressure
after passing through surface sepa-
rating fzeilities and is marketed or
used as such. Condensate recovered in
lease separators or field Jacilities is
considered fo be pil. For purposes of
royalty valuation, the term tar sands
is defined separately from oil.

(il shale means a kerogen-bearing
rock ti.e., fossilized, inscluble, orgaric
material). Separalion of kerogen frcm
nil shale may talkz place in situ or in
surface retorts by various processes,
The Xkerogen. upen distillation, will
vield liguid and geseous hydrocarbons.

Person means any individual, firm,
corporation, association, partnership.
consortium, or joint venture (when es-
tablished as a separate entity).

Posted price means the price specified
in publicly available posted price bul-
letins, onshore bterminal postings, or
other price notices net of all adjust-
ments for quality (e.g., API gravity,
sulfur content, etc.) and lacation for
oil in marketable condition.

Processing means any process de-
signed Lo remove elements or com-
pounds (hydrocarbon and nonhydro-
carbon) from gas, including absocrption,
adsorption, or refrigeration. Field proc-
esses which normailly take olace on or
near the lease, such as natural pressu-e
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redur_;Lion, mechanizal sgparation,
heating, cooling, dzhydralicn, and

compression are not considered proc-
essing. The changihg of pressures and/
or lemperatures in a reservoir is not
considered processing.

Selling arrengement? means the indi-
vidual contrzctual arrangemencs under
which sales or dispositions of oil are
made. Selling arrangements are de-
seribed by illustration in MMS Royalty
Management Program O0il and Gas
Payor Handbhok.

Spot seles agreement means a contract
wherein a seiler agrees to sell to a
buysr a specified amo>unt of oil at a
specified price over a Jxed period, usu-
ally of short duration, which <oes not
normally require a cancellation notice
to terminate, and which does not con-
tain an obligation, nor imply an intent,
to ¢ontinue in subsequent periods.

Ter sands means any consolidated or
uncensolidated rock {(other than coal,
0il shale, or gilsonite: that contains a
hydrocarbonaceous material with a
gas-free viscusity greater than 10,000
centipnize at origina: reservoir tem-
peratule.

61 HIL 54B6, Feb. 12, 1996, as amended at 64
KR 13288, Aug. 0, 1999]

§206.52 Valuation standards.

(aifl) The value of production, for
royalty  purposes, of oil from leases
subject: to this subpart shall bhe the
value determined under this section
less applicable allowances determined
under this subpart.

(2¥i) For any Indian leases which
provide that the Secretary may con-
sider the highest price paid or offered
for a major peorticn of production
(major portion) in determining value
for royalty purposes, if data ar: avail-
able Lo compute a majoer portion, MMS
will, where practicable, compare the
valuz determined in accordance with
this section with the major portion.
The value to be used in determining
the value of production, for royalty
purposes, shall be the higher of those
two values.

(ii; For purposes of this paragraph,
major portion means the highest price
paid or offered at the time of produc-
tion for the major portion of oil pro-
duction from the same field. The major
portion will Ye calculated using like-
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rquality oil sold under arm's-length
contracts from the same field {(or, if
necessary to eobtain a reasonahle sam-
ple. from the same area) for each
month. All such oil production will be
arrayed froim highest price to lowest
price (at the bottom).

The major portion iz that price at
which 50 percent (by volume) plus 1
batrel of the oil (starting from the bot-
tom) is sold.

(1)) The valueg of ¢il which is sold
under an arm’s-length contract shall be
the gross proceeds aceruing Lo the les-
see, excepl as provided in paragraphs
(i) and b¥1xiii) of this section,
The lessee shall have the burden of
demonstrating that its contracl is
arnys-lenglh. The value which the les-
see reports, for vovally purposes, is
subject. to monitoring, review, and
audit For purposes of this section, oil
which is sold or otherwise transferred
Lo the lessee’s marketing affiliate and
then sold by the marketing affiliate
under an arm’s-length contract shall be
valued in accordance with this para-
grapl based upon Lhe sale by the mar-
keting affiliaie.

fii) In conducting reviews and audits,
MMSE will exemine wiether the con-
Lract reflects the total consideration
aclually transferred either directly or
indirectly from the buyer Lo the seller
fur the oil. If the contract does not re-
flect the total consideration, then
MMS may rejquire that the oil sold
under that contract be valued in ac-
cordance with paragraph {¢) of this sec-
tion, Value may not be less that the
gross proceeds accruing to the lessee,
including the additional congideration.

(iii) If MMBS determines that the
gross proceeds accruing to the lessee
under an arm’s-length contract doe not
reflect the reasonable value of the pro-
duaction because of misconduct by or
between twe contraciing pavties, or he-
cause the lesgee otherwise has breached
its doty to tte lessor to market the
production for the mutual henefit of
the lessee anc the lessor, then MMS
shall require that Lhe oil production be
valued under the first applicable of
paragraph ()2, )3 (ci(d), or {cHbd)
of this section. When MMS delermines
that the value may be unreascnable,
BibES will notify the lessee and give the
lessee an opportunity to provide writ-
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ten information justifying the lessee’s
value. If the oil preduction is then Yal-
ned under paragraph (c)d) or (c)(E{ of
this section, the notification require-
ments of paragraph (e) of this section
shall apply.

(2y MMS may require a lsssee to cer-
tify that its arm’s-length cont_ract pro-
visions include all of the f!DHSldQFH.thn
to be paid by the buyer, elther directly
or indirectly, for the oil.

tc) The value of oil prucuctjon»frm_n
leases subject to this sectlon which is
not sold under an arm’s-length con-
tract shall be the reasonahle value _de-
termined in accosdance with the first
applicable of the following paragraphs:

(1) Tre lessee’s contemporaneous
posted prices o oil
prices wvsed in arm’s—lerngth
actions for purchases or sa,es'of slgnifi-
cant quantities of tike-quality oil in
the same feld (ov, if necessary o ob-
tain & reasonable sampls, from ths
same area); provided, however, that
those posted prices or oil sales contract
prices arz comparable to other contem-
poransous posted prices or 911 salv_ss
contract prices used in arm’s-length
transactions for purchases or sales_of
significant quantities of lile-quality
pil in the same field {or, if necessary to
obtain a reascnable samgple, from the
same area). In evaloating thg com-
parability of posted prices or oil sales
contract prices, the following fa;clgors
ahall be considered: Price, duration,
market or markets served, ter_ms, qual-
ity of oil, volume, and otler factors as
may be appropriate to reflect the VB.]}]B
of the ol. If the lessee makes arm-s-
length purchases or sales at different
postings or prices, then the volume-
weighted average price for the pur-
chases or sales for the production
month will be used;

(2) The arithmetic average of con-
lemporaneons posted prices used in
arm’s-length transactions by persons
other than the lessee for pl_n’cha,;eg or
sales of significant guantities oi. _hkeA
guality oil in the same field (or, if nec-
esgary to obtain a reasonable sample,
from the same arsa);

(3) The arithmetic average of olher
contemporaneous arm’s-length c‘onj-?
tract prices for purchases or sala,‘s'ov
significant. guantities of like-quality
01l in the same area or nesrby areas;

zales contract
trans-
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(4) Prices received for arm’s-length
spot sales of significant guantities of
like-quality oil from the same field (or,
if necessary to obtain i reasonable
sample, from the same area), and other
relevans matiers. including informa-
tion stbmitted by the lessee con-
cerning circumstances unigue to a par-
ticular “ease operation or the salability
of certain types cf oil;

(5 A met-back method or any other
reasonanle method to determine valus;

(6) Fcr purposes of this paragraph,
the term lessee includes the lessee’s
designated purchasing agsnt, and the
term conlemporaneous means postings
or contract prices in effecs at the time
the royalty obligation is incurred.

(1) Any Indian lessee will make
availablz, upon request tc Lthe author-
ized MMS or Indian representatives, to
the Offize of the Inspector General of
the Departiment of the Interior, or
other persons authorized to receive
such informaticn, arm’s-length sales
and volume data for like-quality pro-
duction sold, purchased, or otherwise
obtainec by the lessee from the field or
area or from nearby fields or areas.

(e)1) Where tae value is determined
under paragraph (¢) of this gection, the
legsee shall retain all data relevant to
the determinaticn of roralty wvalue.
Such data shall be subject to review
and audit, and MMS will direct a lessee
to use a different value if i; determines
that the reported value i3 inconsistent
with the requirements of these regula-
tions.

(2) A lessee shall notify MMS if it has
determired value wunder paragraph
(c1(4) or ‘c)(5) of this secticn, The noti-
fication shall be by letter to MMS As-
seciate Director for Minerals Revenue
Management or his‘her designee. The
letter shall identify the wvaluation
methad 0 be used and cortain a brief
description of the procedure to be fol-
lowed, The mnotification required hy
this parsgraph is a one-time notifica-
tion due no later than the end of the
month fellowing the monta the lessee
first repcrys royalties on a Form MMS—
2014 using a valuation method author-
ized by paragraph (c)4) or «¢)(5) of this
Section and each time there is a change
from one to the other of these two
methods.
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) If MMS determines that a lessee
has not properly determined value, the
lessee shall pay the difference, if any,
besween rovalty payments mede based
upon the value it has used and the roy-
alty payments that are due based upon
the value established by MMS. The les-
see shall also pay interest on the dif-
ference comwputed under 30 CFR 218.54,
If the lessee is entitled to a credit,
MMS will provide instructions for the
taking of that credit.

(2) The lessee may request a value
determinativn frem MMS. In  that
event, the lessee shall propose to MMS
a value determination method and may
use that wvalue for royalty pavment
purposes until MMS issues a value de-
termination. The lessee shall submit
all available data relevant vo its pro-
posal. MWS shall expeditiously deter-
mine the value based upon the lessee’s
preposal and any additional informa-
tion MMS dzems necessary. In making
a value determination, MMS3 may use
any of the valuation criteria author-
ized by this subpart. Thai desermina-
tioa shall remain effsctive for the pe-
riod stated therein. After MMS issues
its determination, the lessee shall
make the adjustments in accordance
with paragraph (1) of this section.

(1) Notwithstanding any other provi-
sion of this sectior, under no cir
cumstances shall the value of produc-
tion, for royalty purposes, be less than
the gross proceeds aczruing to the les-
gee for lease production, less applicable
allowances determined under this sob-
part.

(1) The lessee iz required to place oil
in marketabie condition at no cosi to
the Indian lessor unless otherwise pro-
vided in the lease agreement or this
section. Where the value established
under this szction is determined by a
lessee’s gross proceeds, that value shall
be increased to the extent that the
gross proceeds have oseen reduced bhe-
cause the purchaser. or any other per-
son, is providing cersain services the
cost of which ordinarly is the respon-
sibility of Lhe lessee W place the oil in
matketable condition.

{j, Value shall be based on the high-
est price a prudent lessee can receive
through legaily enforceable claims
undar its contract, Absent contract re-
vision or amendment, if the lessee fails
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to Leke proper or timely action to re-
ceive prices or benefils to which it is
entitled, it must pay royalty at a value
bhased upon fthat obtainable price or
benefit, Contract revisions or amend-
ments shall be in writing and signed by
all parties to an arm’s-length contract.
If the lessee makes timely application
for a price increase or benefit allowed
under its contract but the purchaser
refuses, and the lessee takes reasonable
meagares, which are documented, to
force purchaser compliance, the lessee
will owe no additional royalties unless
o1 urtil menies or consideration result-
ing from the price increase or addi-
tional benefits are received. This para-
graph shall net he construed to permit
a lessee to avoid ils royalty payment
obligatien in situations where a pur-
chaser fails to pay, iu whole or n part
o1 Limely, for a quantity of oil.

(k) Notwithstanding any provision in
these regulations to the contrary, no
review, reconciliation, monitoring, ov
uther like process that resulus in a re-
determination by MMS of value under
this section shall be considered final or
binding as against the Indian Tribes or
allotiees until the aundit period iz for-
mally closed.

(1) Certain i1formation submitted to
MMS to support valuation projosals,
including transportation allowances or
extraordinary cost allowances, is ex-
empled from disclosure by the Free-
dom of Information Act, 5 U.8.C. 552, or
other Federal law. Any data specified
by law to be privileged. confidential, or
otherwise exempt, will be mairtained
in a econfidential manner in accordance
with applicable laws and regulations.
Al reqguests tor information abcut de-
terminations made under this pert are
t0 bhe submitted in accordance with the
Freecom of Information Act regulalicon
of the Department of the Interior, 43
CFR part 2. Nothing in this section is
intended to limit or diminish in any
manner whatscever the right of an In-
dian ‘egsor to obhtain any and all infor-
mation to which such lesser may bhe
lawfully entitled trom MMSE or such
lessor's lessee directly under the terms
of the loase, 30 U7.8.C. 1733, or other ap-
plicable Jaw.
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$206.63 Point of royalty settlement.

(a) 1) BEoyalties shall be computed on
the quantity and quality of oil as
measured at the point of settlement
approved by BLM for onshore leases.

(2) If the value of o0il determined
under §206.52 of this subpart is based
upon a guantity and/or guality dif-
ferent from the quantity and/or quality
at the point of royalty setllement ap-
proved by the BLM for onshore leases,
the valus shall be adjusted for those
differences in quantity and/or quality,

{b) No deductions may be made from
the royalty volume or royalty value for
actual or theoretical losses. Any actual
loss that may be sustained prior to the
royalty settlement metering or meas-
urement point will not he subject to
rovalty provided thal such actual loss
is determined to have been unavoidable
by BLM.

(¢) Hxcept as provided in paragraph
(b)Y of this section, royalties are due on
100 percent of the volume measured at
the appraved point of royalty settle-
ment. There can be no reduction in
that measured volame for actual losses
beyond the approved point of royalty
setvlement or for theoretical losses
thal are claimed to have taken place
either prior to or beyond the approved
point of royvalty setitlement. Royalt:es
are due on 100 percent of the value of
the o0il as provided in this subpart.
There can be no deduction from the
value ot the oil for royalty purposes to
compenszte for actual losses beyond
the approved point of royvalty settle-
ment or for theoretical losses that are
claimed to have taken place either
prior to or beyond the approved point
of royally settlement.

6] i 5456, Feb. 12, 1296; 64 FH 44288, aue. 10,
1999}

$206.54 Transportation allowances—
general.

(a) Where the wvalue of oil has bean
letermined under 3ection 206.52 of this
subpart at a point (e.g., sales point or
point of value determination) off the
lease, MMS shall allow a deduction for
Lthe reasonable, actual costs incurred
by the lessee to Lransport oil to a point
off Lhe lease; provided, however, that
no transportation allowance will be

[ —
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granted for transporting oil taken as
Royalby-In-Kind (RIK); or

(p)(1) Except ag provided in para-
graph (b)2) of this section, the -rans-
por‘tation allowance deduction on the
basig of a selling arrangement shall not
exceed 50 percent of the value of the oil
ab the point of sale as determined
ander §206.52 of this subpart. Transpor-
tation costs cannot be transferred be-
tween selling arrangements or vo other
products.

(%) Upon request of a lessee, MMS
may approve a transportation allow-
ance ceduction in excess of the limita-
tion prescribed by paragraph (b)1) of
this section. The lessee must dem-
onstrate that the transportation costs
ipcurred in excess of the limitation
prescribed in paragraph (b)l) ol this
section were reasonable, actual, and
necessal'y. An application for exception
{using Form MMS-4393, Reyuest to Hx-
ceed Regulatory Allowance Limita-
tion) shall contain all relevant and
supporting dosumentation necessary
for MMS Lo make a determination.
Under no circumstances shall the
value, for royalty purposes. under any
gelling arrangzment, be reduced to
Zero.

(¢) Transportation costs must be al-
located among all products proluced
and tiansported as provided in §206.55.
Transpertation allowances for oil shall
be expressed as dollars per barrel.

() If, after a review andfor audit,
MMS determines that a lessee has im-
properly determined a transportation
allowsnce autlorized by this subpart,
then the lessee shall pay any addi-
tional rovalbties, plus interest ideter-
mined in accordance with 30 CFR
218.54, or shall be entitied to a credit,
without interest.

§206.55 Determination of transpor-
tation allowances.
(a) Arm's-lengih transporiation con-

tracts. (13(1) For transportation costs
incurred by a lessee under an arm’'s-
length contract, the transportation al-
lowance shall be the reasonable, actual
costy ineurred by the lessee for trans-
porting oil under that contract, except
a3 provided in paragraphs (a)( D and
ta)(1yriiiy ef this section, subject to
monitoring, review, audit, and adjust-
ment. The lessee shall have the barden
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of demonstrating ithat its contract is
arm’s-length. Buch allowances shall be
suhject to the provisionsg of paragraph
([} of this section. Before any deduction
may be taken, the lessee must submit
a completed page one of Form MMS3-
4110 {and Schedule 1), 0il Transpor-
tation Allywance Report, in accordance
with paragraph (c)1) of this section. A
transpertzation allowance may  he
claimed retroactively for a period of
rot more than 3 months prior to the
first day of the month that Form
MMB-4110 is filed with MMS, unless
MMS approves a lenger period upon a
showing of good cause by the lessee.

(ii) In conducting reviews and andits,
MM will exarnine whether the con-
iract reflects more than the consider-
ation actaally transferred either di-
rectly or indirectly from the lessee to
the Lransporter for the lransportation.
It the contract reflects more than the
total consideration then MMS may ro-
guire that the transportation allow-
ance be determined in accordahce with
paragraph (by of this section.

(iii) If MMS detenmines that the con-
sideration paid under an arm’s-length
transpertslion contract does not 1e-
flect the reasonable value of the trans-
rortation because of misconduct hy or
Tetween tice contracting parties, or bo-
cause the lessee otherwise has breached
its duty te the lessor o market the
production for the mutual henefit of
the lessee and the lessor, then MMS
shall require that the transportation
allowance be determined in accordance
with paragraph b of this sectio:n.
When MMS delermines that the value
cf the transportation may be unreason-
able. MMZS3 will notify the lessee and
give the lesses an opportunity to pro-
vide written information justifying Lhe
lzgsee’s transportation costs.

(2Xi) 1If an arm’s-length transpor-
tation contract inc.udes more than one
ligquid product, and the transportaticn
costs abtributable to each product can-
rot be determined from the contract,
then the total transportation cosis
shall be allocated in a consistent ard
equitable manner to each of the liguid
products transported in the same pro-
rortion as the ratio of the volume of
each product (excluding waste produc.s
which have no value) to the voluine of
all liguid products iexcluding waste
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products which have no value)., Except
as provided in this paragraph, no a.lluw—_
ance may be taken for the costs c_)i
transporting lease production “fmch is
not reyalty-bearing withont MMS ap-
proval.

(i) Notwithstanding U(he vejuire-
ment: of paragraph (i), the lessee may
propose to MMS a cost allocation
niebhed on the basis of the valnes of
the products transported. MMS ghall
approve the method unless it ldeter-
mines that it is not consistent with the
purposes of the regulations in this
part. )

(3) [f an arm’s-length transportation
contract includes Loth gaseous and lig-
wid products, and the transportation
cosls attributable to each product can-
not be determined from the comtract,
the lessee shall propose an allocation
procedure Lo MMS. The lessee may use
Lhe oil Lransportation allowance deter-
mined in accordance with its proposed
allocation prozedare until MMS issues
ite determinalion on the accaptability
of the cost aliocation. The lesses sh;?,l]
submit all available data to suprort its
proposal. The initial proposal st be
submitted by June 30, 1988 or within 3
‘months after the iast day of the month
for which the lessee requests a Lrans-
portzlion allowance, whichever s ]_ater
(unless MMS approves a longer pehod).
MME shall then determine the oil
transportation allowance hased upon
the lessee’s proposal and any addi-
tional information MMS deems nec-
essaly.

(4y Where the lessee’s paymenis for
(ransportation under an arm‘s—lengyh
contract are not on & dollar-rer-unit
hasis, the lessee shall convelrt whatever
consideration is paid 1o a dollar value
equivalent for the purposes of tais sec-
tion.

() Where an arm’s-length sales con-
fracs price, or a posteld price, illcludgs
a provision whereby the listed price is
reduced by a transpertation factor,
MM35 will not congidsr the transpor-
tation factor to he a transportation al-
lowsznce. The transportation factqr
may be used in determining the lessee’s
gross proceeds for the sale of the prod-
uct. The wransportation factor may not
exceed B0 percent of the base price of
Lhe product without MMS appreval.

30 CFR Ch. I (#=1-Us EQuuiy

(h) Non-arm's-length or ne contraci, (L
If a lessee has a non-arm’s-length
fransportation coniract or has no coa-
{ract, including thoesge situations Wh_ere
the lessee performs transportiation
services for itself, the transportation
allowance will be based upon the les-
see’s reasonable, sctual costs as pro-
vided in this paragraph. All transpor-
tation allowances deductel under a
non-arms-length or no-contract sii_;ua—
lion are subject to monitoring, review,
audit, and adjustment. Before any esti-
mated or actual deduction may be
talken, the lessee must submit a com-
pleted Ferm MMS-4110 in its entirety
in accordance with paragraph (¢)(2 of
thiz section. A transportation allow-
ance may be claimed retroactively lor
a periocd of not riore than 3 months
prior to the first day of the month ihat
Form MMS-4110 is filed with MMS, tn-
less MM approves a longer perivd
apoh a showing of good ceuse by the
lessee. MMS will menitor the allow-
ance dedactions to determine whether
lessees are taking deducticns that are
reasonab.e and allowable. When nsc-
essary or appropriate, MME may direct
4 lessee o modify its actual transpor-
tation al.owance deduction.

(2) The transportalion allowance for
fon-arme-length or no-contrach s,itua!r
tions shall be based upon the lessees
actual costs for transportation during
vhe repcrting period, including OFper-
ating anl maintelrance expenses, OVer-
heuad, and either depreciation and a re-
turn on undepreciated capital invest-
ment in accoerdance with paragraph
(M2iviA) of this section, or a cost
equal to the initial capital investmen_t
in the transportation system multi-
plied by a rate of return in accmjdance
with paragraph (D)(2)(1v)(B) of this sec-
tion. Al.owable capital costs are gell-
erally ttose for depreciable fixed assets
(including costs of delivery and instal-
lation o° capital sgquipment) which are
an integral part of the transportation
system. .

(i) Allowable operating expenses 1I-
olude: Operations supervigon and eﬂ_g}-
neering:; operations labor; fuel; usili-
ties; materials; ad valorzm propert_y
taxes; rent; supplies; and any other di-
rectly allocable and attributable cper-
ating expense which the lessee can [i{elem
ument.
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(ii) Allowable maintenance expenses
include: Maintenance of the traunspor-
tation system; maintenince of equip-
ment; maintenance labor; and other di-
rectly allocable and attributable main-
tenance expenses which the lesses can
document.

(iii) Overhead directly attributable
and allocable to the operation and
maintenance of the transportation sys-
tem i8 an allowable expense. State and
Federal incomes taxes and severance
taxes and other fees, including royal-
ties, ave not allowable expenses.

(iv) A lessee may use either deprecia-
tion or a return on depraciable cepital
investment. Afier a lessee has elected
to useé either method fer a trarspor-
sation system, she lessee may not laler
elect to change to the other aiternative
without approval of MMS.

{A) To compule deprecation, the les-
see may elect to use either a straight-
line depreciaticn method based on the
life of equipment ¢or on the life cf the
reserves which the transportatior sys-
tem services or on a unit-of-production
methol. After =n election is made, the
lessee may not change methods with-
out MMS approval. A change in owner-
gship of a transportation system shall
not alser the depreciation schedule es-
tablished by the originzl transporter/
lessee for purposes of the aliowance
caleulation. With or without a change
in ownership, a transportalion syslem
shall be depreciated only once. Bguip-
ment shall not be depreciated below a
reasconable salvage value.

fBY MMS shall allow as a cost an

amount equal to the initial capital in-
vestment in the transportation system
mulliplied by the rate of return deter-
mined under paragraph (b)2)v) of this
section. No allowance shall be provided
for depreciatior. This alternative shall
apply only to transportation facilities
first placed in service after March 1,
1988,

(v) The rate of return shall be the in-
dustrial rate associated with Standard
and Poor’s BBEB rating. The rate of re-
turn shall be the monthly average rate
48 published in Standard and Foor's
Bond Guide for the first month of the
reporting perio? for which the allow-
ance iz applicable and shall be effective
during the reporting period. The rate
shall be redetermined at the beginning
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of each subseguent transpoertation al-
lowance reporting period {wiich is de-
tarmined under paragraph () of this
sgction).

t31(i) The deduction for transpor-
tation costs shall be determined on the
basis of the lessee's cost of trans-
porting each product through each in-
dividual transportation system. Where
more than one liguid product is trans-
ported, al.ocation of costs to each of
tae liguid products transportzd shall te
in the same proportion as the ratio of
tae volume of each liguid product {ex-
cluding waste products which have no
value) to the volume of all liguid prod-
ucts {excluding waste preducts which
have no wvalue) and such allocation
s51all be made in a consistent and equi-
table marner. Except as provided in
tals paragraph, the lessee may nct
take an allowance for tGtransporting
lease prodoction which is nct royalty-
bearing without MMS approval.

(iiy Notwithstanding the require-
ments of paragraph (1). the lessee may
propose to MMS a cost allocation
method on the basis of the values of
the products transported. MMS shall
approve the method unless it deter-
mines that it is not consistent with the
parposes of the regulaticns in this
part.

(4) Where both gaseous and liquid
products are transported through the
same transpertation system, the lassee
saall propose a cost allocation proce-
dure to MMS. The lessee may use the
oit transportation allewance deter-
mined in accerdance with its proposed
allocation procedurs until MMS issues
its determination on the acceptability
of the cost allocation. The lessee shall
submit all available data to support its
proposal. The initial proposal must be
submitted by June 30, 1988 or within 3
months afier the last day of “he month
for which the lessee reguests a trarns-
portation allowance, whichever is later
(unless MMS approves & longsr periodi.
MMB shal then determine the ol
transportation allowance on the basis
o7 the lessee’'s proposal and any addi-
tional information MMS deems nec-
es8ary.

(5) A lessee may apply to MMS for an
exception ‘rom the requirement that it
compute actual costs in accordance
with paragraphs (b)1) through (L){4) of



§206.55

this section. MMS will grant the excep-
tion only if the lessee has a tariff for
the transportation system approved by
the Federal Energy Regulatorv Com-
mission (FERC) for Indian leases. MMS
shail deny the exception request if it
determines that the tariff is excessive
as compared to arm’s-length transpor-
tation charges by pipelines, owned by
the lessee or others, providing similar
transportation services in that area. If
there are no armn’s-length transpor-
tation charges, MMS skall deny the ex-
ception request if:

(1) No FERO cost analysis exists and
the PERC has declinec to investigate
ander MM Linely objections upon fil-
ing; and

(i1) the tariff significantly exceeds
the lsssee’s aclual cosis for transpor-
Ltation as determined under th's sec-
Lion.

ter Reporting requirements. (1} Arm’s-
leagth conlracts. (1) With the exception
of those Lransportation allowances
specified In paragraphs (s)31)(v) and
(e)yvi) of tals sectism, the lesgee
shall submit page one of the initial
Form MMS 4120 (and Schedule 1), 0il
Transportation Allowance Report,
prior to, or at the same time as, the
transportation allewance determined,
under an arm’s-length contract, is re-
ported oen Form MMS 2014, Repnrt. of
Sales and Royalty Remittance. A Form
MMS-4110 received by the end of the
month that the Form MMS-2014 15 due
shall be considered to be timely re-
celved,

(i) The initic! Form MMS—4110 shall
be etfective for a reporting period be-
ginning the month thal the lessee is
first autborized to deduct a transpor-
tation allowance and shall continue
until the end of the calendar year, or
until Lhe applicable contract or rate
Lermirates or is modified or amended,
whichever is eatlier,

(ii1) After the initial reporting period
and for succeeding reporting periods,
lessees rmust submit page one of Form
MMS 4110 (and Schedule 1} within 3
months after the end of the calendar
year, or after the applicable contract
or rate terminates or is modified or
amended, whickever is earlier, unless
MMS approves a longer period {during
which period the lessee shall continue

30 CFR Ch. Il (7-1-03 Edition)

Lo use the allowaice from the previoug
reporting period).

(iv) MMS may require that a lessee
submit arm’s-length  transportation
contracts, production agreements, op-
erating agreements, and related docy-
ments. Documents shall be submitted
within z reasonsble time, as detey-
mined by MMS.

(v) Transportation allowances which
are based on arm’s-length contracts
and which are in effect at the time
these regulations become effective will
be allowed to continue until such al-
lowances terminace. For the purposes
of this section, only those allowances
that have been approved »y MMS in
writing shall qualify as being in effect,
at the time these regulations hecome
elfective.

(vi) MMS may establish, in appro-
priate circumstances, reporting re-
jquirements which are different from
the reguirements of this section.

(2} Non-arm’'s-length or ne contract. (i)
With the exception of those transpor-
tation allowances specilied in para-
graphs (e 2wy, (cH2¥vii) and
(Cy(@xviii) of this section, the less=e
shall submit an initial Form MMS 4110
prior to, or at the same time as, the
transportation allowance determined
under a non-arm’s-length contract or
no-contracl situation is reported on
Form MM&S-2014. A Form MM&-4110 re-
ceived by the end of the month that
the Form MMS-2014 is due shall be con-
gldered to be timely received. The ini-
tial report may be based upon esti-
mated costs.

{11y The initial Form MWMS-4110 ghall
Le effective for a reporting period be-
ginning the month that the lesses first
i3 authorized to deduct a transpor-
tation allowance and shall continue
until the znd of the calendar year, cr
until transportaticn under the nor-
arm’s-length contract or the no-cor-
tract situation terminates, whichever
is earlier.

(ili)} For calendar-year reporting peri-
0ds succeeding the initial reporting Pe-
riod, the lessee shall submit a com-
peted Form MMS 4110 containing the
actual costs for the previous reporting
period. If oil tramsportation is con-
tinuing, tae lessee shall include on
Form MMS-4110 its estimated costs for
the next calendar year ‘The estimated
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pil transportation allowance shall be
pased on the actual costs for the pre-
yvipus reporting period plus or minus
any adjustments which are based on
the lessee’s kncwledgs of decreases or
increases that will affect the allow-
ance. MMS musl receive the Form
MM®S-4110 within 3 months after the
end of the previous reporting period,
unless MMS approves a longer pericd
(during which period the lessee shall
continue to use the allowance from the
previous reporting period).

(iv) For new transportation facilities
or arrangements, the lessee’s initial
Form MMS 4110 shall include 2ati-
mates of the alowable oil transpor-
tation costs for the applicable pericd.
Cost estimates shall be baged upon the
most recently available operations
data for the transportation system or,
if such data are not available, the les-
gee sha.l use estimales based upon in-
dustry data for similar transportasion

SYStEE.
(v) Nen-arim’s-length contract or no-
contract transportation allowances

which are in effect at the time these
regulations becoine effective will be al-
lowed to continue until such allow-
ances lerminate. For the purposes of
this sectign, only those allowarces
that have been aipproved by MMS in
writing shall qualify as being in effect
at the time thesz regulations heccme
effective.

(vi) Upon request by MMS, the lesses
shall submit all data used to prepare
its Form MMS-4110. The data shall be
provided within a reasonable period of
time. as determined by MMS.

(vii) MMS may establish, in appro-
priate c¢ircumstances, reporting re-
quirements which are different from
the requirements of this section.

(viii) If the lessee is authorized to use
its FERC-approved tariif as its trans-
bortatior cost in accordancs with para-
graph (b¥5) of this section, it shall f51-
low the reporting requirements of para-
graph (c)1) of this section.

3y MMS may establish reporting
dates for individual lessees different
from those specified in this subpart in
order to provide more effective admin-
istration. Lessses will be notified of
any change in their reporting period.

{4} Traagportation allowances must
be reported as a separate line item on
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Form MMS-2014, unless MMS approves
a different reporting proceduare,

(d) Interest assessments for incorrect or
late reports and for foilure to repord, (1) If
a lessee dadncts a transportation al-
lowance on its Form MMS-2014 without
complying with the requirements of
tlis section, the lessee shall pay inter-
est only orL the amount of such dedyo-
tion until the requirements of this sec-
tion are compiied with. The lagsee alsag
shall repay the amount of any allow-
ance which is disallowed by this sec-
tion.

i2) If a lessee erroneously reports a
transportation allowance which results
In an underpayment of royalvies, inter-
eat shall be paid on the amount of that
underpayment.

@) Interest reguired Lo be paid by
this section shall be determined in ac-
cordance with 30 CFR 218.54.

(s} Adjustments. (1) If the actual
transportation allowance is less than
the amount the leassee has taken on
Form MMS-2014 for each month during
the allowance form reporting period,
the lessee skall be required to pay addi-
Vional royalties due plus interest com-
puted under 30 CFR 2i8.54, relroactive
to the first day of the first month the
lessee Is authorized 1o deduct a trana-
portation allowance. If the actual
transportation allowance ig greater
than the amount the lessee has taken
on Form MMS-2014 for each month dur-
ing the allowance form reporting pe-
riod, the lessee shall be entitled to a
credit without interest.

(3) For lessees transporting produc-
tion from Indian leases, the lessee
must, submit a corrected Form MMS-
2011 to reflect actua. costs. together
with any payment, in accordance with
instructions nrovided hy MMS,

() dctual or theoretical losses. Not-
withstanding any other provisions of
this subpart, for other than arm’s-
length contracis, no cost shall be al-
lowed for oil transportation which re-
sults frofm payments (either volimetric
or for value} for actual or thesretical
losses. This section does not apply
when the transportation allowance is
bazsed upon a PERC or State regulatory
agency approved bariff.

(g) Other transpertation cost deferming-
tions. The provisions of this section
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shall apply to determine ‘transpor—
tation costs when establishing valug
using a netback valuation proue_du?e o1
any other prccedure that reguires de-
duclion of transportation vosts.

Subpart C—Federal Oil

SoURCKE: 65 PR 14088, Mar. 15, 2000 anless
oLherwize noted

§206.100 What is the purpose of this
subpart?

{a) This subpart applies te all oil pro-
duced from Faderal oi. and gas leases
onshore and ¢n the Quter Continental
Qhell (OCS). It explains how you as‘ a
tegses must caleulate the value o.f pro-
duction for royalty purposes consistent
with the mineral leasing laws othetr
applicable laws, and lease terms. o

() If vou are a desiznee and if 3«()}.].
dispose of production o beh‘a,l‘f cf %}e'b‘
sec, the terms “vow’ and ‘“‘ycur” in
this subpart referr to you and not to the
fesses. ITn this clrcumsance, you must
determine anc report royalty value ‘I"qr
Lhe lessee’s oif by applying prfe l'ulga in
this subpart to your disposition of the

isaee’s olil.
lbrc') If you are a desigiree and‘cnly re-
port for a lessee. and do nol dispose of
the lessee’s produclion, references. po.
Syou’ and Cyour’ in bhis subp_a:*t refer
1.6 the lessee and notl the des]gne»e-. In

this circumsiance, youn as a dssignee
must determineg and reporg l'oyal‘lty‘
value Tor the lessee’s oil hy ap_;)lYlll’g
the rales in this subparl to the .essee’s
dispesition of its oil. o i

¢4 If the regulations in this subpart
are inconsistent with:

(1) A Federal statute;

(2) A setllement agreement tetween
Lhe United Slates and a legse_e 1‘esq1'g—
ing from administrativs or judicial 1iti-
ration;
ga(l}) A wrilten agreement between the
lessee and the MMS Dn‘ectmi estab-
lishing a method to determine the
value of production from any lease thalL
MMS expects at least would Approxi-
male the value established under this
ubpart; or .
> (41)) A express provision of an oil and
gas lease subject to this sabpars, then
the statute, setilemant agreerr_lept.,
written agreement, or lease provision

30 CFR Ch. 11 (7-1-03 Edition)

will govern to the extent of the incon-
sistency. ] .

(e) MMS3 may audit and adjust all
royalty payments.

$208.101 What definitions apply to this
subpart?

The fcllowing

is subrart:
th‘zr;ﬂiaie means a persoh who controls,
is controlled by, or is under common
control with another person. For pur-

ses of this subpart: )

pO(ﬁle)bOwnership Or COmMIMONn ownersaip
of more than 50 percent of the votmg
securities. or instruments of~0_wner-
ship, or other forms of nwner‘ahlp,kof
another person conslitotes L:Oﬂt}rol.
Ownership of less than 10 percent con-
stitutes a presumption of noncontrol
that MM3 may relbut. )

(2) If there is ownership or common
ownership of betwaen 10 a.n_d 50 perceni,
of the voting securities or instruments
of ownership, or other forme of _owner-
ship, of ancther person, MMS »w1l] (::)tf~
sider tha following factors in deter-
mining whether there is 001_'11.1'01 mun‘lelj
ihe circimstances of a pgrpcu]m case:

¢iy The extent to which Lhere are
C n officers cr directors; .
Lﬂ?;?]\g’inh respect to the voting securi-
ties, or instruments of ownership, or
other forms of ownership: the percent-
age of ownership or common Owner-
ship, Lhe relative percenltage of_ owrer-
ship or common o®nership COMPArec to
the percentage(s) of ownel‘shlp by o‘t_ler
persons, whether a person is Lhe glieat-
esl singls owner, or whether there isan
opposing voting bloc of greater owner-
Sh(lili)i) Operation of a lease, plant, or

er facility; . )

Otﬁm The extent of participation by

other owners in operations and day-to-

day management of a lease, plant, or
er facility; and

Ot(lizd) Other evidence of power to egep

cise control over or commen control

with anolher person.

definitions apply to

(3) Regardiess of any percentage of

ownership or common owaership, rel-

atives, either by blood or marriage, are .

affiliates. ) :
ANS means Alaska North Slope pi
(ANS). i

Areg reans a geograph_ic region oaig ;
least as large as the limits of an |
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field, in which oil has similar quality,
economic, and legal characteristics,

Arm’s-length contract means g ton-
tract  or agreement between ipde-
pendent persons who are 2ot affiliates
and who have opposing eccnomic infer-
ests regarding that contract. To he
considered arm’s lenglh for any pro-
duction month, a contract must, satsfy
this definition for that month, ag well
as when the contract was executed.

Audit means a review conducted
under gznerally accepted accounting
and auditing standards, of royalty pay-
ment compliance activities of lassees,
designees or other persons who ayv
royalties. rents, or bonuses on Federal
leases.

BLM reans the Bureau of Land Man-
agement of the Department of the Inse-
rior.

Condenicle means liguid hydro-
carbons inormally excesding 40 degrees
of APL gravity) recovered at the sUr-
face without processing. Condensate ig
the mixtire of liquid hydrocarbons re-
sulting from condensation of petroleum
hydrocarbons existing initially in a
£as60U5 Thase in an underground res-
ervoir.

Centract means any oral or written
agreemen:, including amendments or
revisions. between two or more per-
sons, vhal 1s enforceable by law anud
shat with due cons:deration creates an
obligation.

Designee means the person the lessee
designates to report and pay the les-
see’s rovalties for a fease.

Exchange agreement means an agree-
ment where one person agraes to de-
liver oil to angther person at a specj-
fied locatinn in excirange for ojl deliv-
eries at enolher location. Exchange
agreements may or may not specify
friceg for the oil involved. They fre-
quently specify dollar amounts reflect-
tng location, quality, or other differen-
tials. Exciange agreementys include
buy/sel] agreements, whiclk specify
prices to be paid at each exchange
boint and may appear to be Ewo sepa-
rate sales within the Same agresment.
Examples of other ¥pes of exchange
agreements include, but are not lim-
ited tg, txchanges of produced oil for
SPecific types of cride oil (e.2., Wast
Taxas Intermediate: exchanges of pro-
duced oil fopr other crude oil at other
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locations (Location "rades); exchanges
of produced oil for other grades of oil
(Grade Traies); and mualti-party ex-
changes,

Hield means a geographic region situ-
ated over one or more subsurface oil
and gas reservoirs and encompassing at
least the outermost boundaries of all
oil and gas accumulations known with-
in those reservoirs, vertically Drojected
to the land surface. State 0il and gas
regulalory agencies usually name on-
shore flelds and designate their official
boundaries. MY names and designates
boundarics of OCS fields.

Gathering means the movement of
lease produciion to a central accumu-
lation ar treatment point on tke lease,

unit. or communitized area, or to a
central  accumulation Or  Lrsabment
puict off the lease, unit, or

communitized area that BLM or MMS
approves for onshor: and offshore
leasss, respectively.

(ross proceeds means the total monies
and other ccnsideratisn accruing for
the dispositicn ot ol produced. Gross
proceeds also include, but are not lim-
ited to, Lthe following examples:

(1) Payments for services suchk as de-
hydration, marketing, measurement,
or gathering which the lessee mugt per-
form at no cost to the Federal Govern-
ment;

(2) The value of services, such as salt
water digposal, that the producer nor-
mally performs but that the buaysr per-
forms on the producer’s behalf;

3) Reimbursements fir harboring or
terminaling feoy;

4 Tax reimbursements, even though
the Faderal royally interest may be ex-
empt from taxation;

(3) Payments made to reduce or huv
down the purchase price of oil to Le
produced in later periods, by allocating
such payments over the production
whose price the Paymenl reduces and
including the allocated amounts as
proceeds for the production as i oo
curs; and

16) Monies and all other consider-
ation o which a seller ig contractually
or legzlly entitled, but does not seek to
colliect through reasonab:e efforts.

Inder pricing means using ANS erude
0il s8pot  prices, West Texas mnter-
mediale {WTT) ¢rude oil spot prices at



